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A Formulae

A.1  First order difference eguations

[

3. the sum of a geometric progression
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S, = —  where r £ |
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A2 Financial mathematics
In the following formulae p is the interest rate and o is the fraction of the yvear occoupied by a conversion period.
.

_f g
Sh \1 3
ney in the bank after n vears Sp is the amount investad.

> amount mvested.

the amount borrowed and

where i, 18 the the amount of mones
ie the initial amount invested in the annuity and £ is the payment mac

n the annuity affer n payments, # i3 the mumber fcom ersion periods, ¥g
e at she each of each conversion period.



